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1 . EMBOFF TALKED WITH ING JORGE DUNNE, CHIEF FINANACE 
DIVISION OF SOMISA, AND ING ANTONIO PERASSO, DEAD OF THE 
PURCHASING SECTION OF SOMISA EQUIPMENT SECTION ABOUT SOMISA 
PLANS TO INSTALL BLOOMING AND PLATE MILLS BOUGHT FROM 
JAPAN IN 1975. DEADLINE FOR PRESENTING BIDS REMAINS 
JANUARY 31, 1978. OF THE ORIGINAL ELEVEN FIRMS INVITED 

TO SUBMIT BIDS, THE FOLLOWING COMPANIES HAVE EMERGED AS 
SERIOUS CONTENDERS: THE CONSORTIUM OF MISUBISHI, ITOM, 

AND MITSUI FROM JAPAN, FERROSTAAL AND TYSSEN FROM GERMANY, 
AND ITALIMPIANTI FROM ITALY. THE TWO US FIRMS INVITED TO 
SUBMIT BIDS, KAISER ENGINEERING AND US STEEL ENGINEERING 
AND CONSULTANTS, HAVE DECLINED TO DO SO. THE SCOPE OF THE 
PROJECT IS DESCRIBED IN REF B ITEMS TO BE PURCHASED 
INCLUDE PLANT FOUNDRY, ELECTRICAL, AND TRANSPORTATION 
EQUIPMENT AS WELL AS HEATING AND REHEATING OVENS. AS 
REFTEL A CORRECTLY INDICATES, SOMISA PREFERS TO RECEIVE 
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BIDS FOR THE COMPLETE PACKAGE, RATHER THAN FOR INDIVIDUAL 
PIECES OF EQUIPMENT. 

2. AS STATED IN REF C, THIS PROJECT WOULD INCREASE 
ARGENTINE STEEL PRODUCTION CAPACITY BY ABOUT 75 PERCENT 
(FROM 2.5 MILLION TONS/ANNUALLY TO 4. MILLLION TONS/ANNUALLY) 
AND CONSEQUENTLY WOULD DRASTICALLY LESSEN DEPENDENCE ON 
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STEEL IMPORTS (CURRENTLY ABOUT 50 PERCENT OF ARGENTINAS 
STEEL CONSUMPTION IS IMPORTED). THUS, IT HAS TOP 
PRIORITY IN THE GOA NATIONAL STEEL PLAN, DEVELOPED BY 
DIRECCION GENERAL DE FABRICACIONES MILITARES (THE 
ARGENTINE ARMYS INDUSTRIAL COMPLEX AND ALSO OWNERS OF 
SOMISA). NONETHELESS, ACCORDING TO DUNNE, LITTLE IF ANY 
GOA FINANCING THROUGH THE CENTRAL BANK OR THE NATIONAL 
DEVELOPMENT BANK OF LOCAL COST LOANS WILL OCCUR, 
CONTRARY TO MORGAN IMPRESSION AND REFTEL C. DUNNE STATED 
THAT LOCAL EQUIPMENT SUPPLIERS WILL HAVE TO PROVIDE 
FINANCING, AND WILL PROBABLY BORROW FUNDS FROM OVERSEAS 
PRIVATE BANKS. DUNNE ALSO DISCLAIMED ANY KNOWLEDGE OF 
WHAT BID TERMS WERE UNDER CONSIDERATION BUT STATED THAT 
FINANCING CONDITIONS WOULD BE IMPORTANT CRITERIA IN 
EVALUATING EACH BID. SOURCE CLOSE TO STEEL INDUSTRY 
QUERIED BY EMBOFF ALSO LACKED KNOWLEDGE OF BID TERMS 
UNDER CONSIDERATION. 

3. FYI PEWUSSO INDICATED THAT A SEPARATE BID BY MORGAN 
FOR CRANES ONLY WOULD NOT BE CONSIDERED DUE TO SOMISA 
PREFERENCE FOR A FULL PACKAGE BID. HE RECOMMENDED THAT 
MORGAN CONTACT ONE OF THE BID PARTICIPANTS TO INCLUDE 
ITS BID IN THE TOTAL PACKAGE SUBMITTED BY THE COMPANY. 
GIVEN THE FACT THAT NO US FIRMS ARE PRESENTLY BIDDING 
AND THAT IAPANESE CONSORTIUM AND FERROSTAALY HAVE 
ASSICIATED CRANE MANUFACTURERS, EMBASSY DOUBTS WHETHER 
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THIS IS A REALISTIC OPTION. 
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